Proactive Tax Planning
for 2026
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Proactive
Proactive tax

VS. planning...
...should always be a key focus

when reviewing your personal
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V e financial situation.




Three Major Categories of Taxpayers
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Three Categories of Tax Strategies
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2026 Tax Brackets

Tax o Married/Joint| Married/Sepa
S D'JIJg.IS ~ \ASS |
Rate &t Widow(er) rate

$0 to $12,400 $0 to $24,800 $0 to $12,400

$12,401 to $50,400 $24,801 to $100,800512,401 to $50,400

$100,801 to

$50,401 to $105,700 $50,401 to $105,700

$211,400
$105,701 to $201,775 Zg;;:g; e 2;8?;% to
$201,776 to $256,225 2;‘?2:22; to giggzgg to
$256,226 to $640,600 23;2;32) to gggzgg to

$640,601 or more $768,701 or more  $384,351 or more

Securities and advisory services offered through LPL Financial, a registered investment advisor.
Member FINRA/SIPC.

Head of
Household
50 to $17,700
$17,701 to $67,450

$67,451 to $105,700
$105,701 to $201,750
$201,751 to $256,200

$256,201 to $640,600

$640,601 or more

Source: irs.gov



2026 Long-term Capital Gains Tax Rates

2026 Long-term | Single Taxpayers Married Filing Head of Household
Capital Gains Jointly
Rate

Up to $49,450 Up to $98,900 Up to $66,200
$49,451 to $98,901 to $66,201 -
$545,500 $613,700 $579,600

$545,501 or more  $613,701 or more $579,601 or more

Source: irs.gov

Source: Tax Foundation. Note: The income figures represent total taxable income, or income after all deductions are taken.
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Some OBBB Act Provisions

* Makes the TCJA higher standard deductions p
and slightly increased.

* There is an additional temporary deduction for s

* The State and Local Tax (SALT) deduction cap wa
raised.

* The rules on charitable gifting have changed.
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2026 Standard Deductions

Filing Status

Single Filers $16,100
Married Filing Jointly $32,200
Head of Household $24,150
Married Filing Separately $16,100
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Contribute to Your Retirement Plans

2026 Retirement Contribution Plan Limits

Elective deferrals to 401(k), 403(b), 457(b)(2), 457(c)(1) $24,500
plans

Contributions to defined contribution plans $72,000
Contributions to SIMPLESs $17,000
Contributions to traditional IRAs 57,500

Catch-up Contributions to 401(k), 403(b), 457(b)(2), 457(c)(1) $8,000
plans
Catch-up Contributions to SIMPLEs S4,000

Catch-up Contributions to IRAs 51,100
New “SUPER” Catch-up for those aged 60 - 63 S11,250



INCOME BASED TAX PROVISION FULL BENEFIT PARTIAL BENEFIT FULL PHASE OUT

SALT DEDUCTION UP TO $500,000 $500,001 - $600,000 OVER $600,001

5‘ SENIOR DEDUCTION UP TO $75,000 $75,001 - $175,000 OVER $175,001

% INTEREST ON LOAN FOR UP TO $100,000 $100,001 - $150,000 OVER $150,001
7 NEW DOMESTIC CAR

OVERTIME DEDUCTION UP TO $150,000 $150,001 - $275,000 OVER $275,001

TIP INCOME DEDUCTION UP TO $150,000 $150,001 - $400,000 OVER $400,001

.

E SALT DEDUCTION UP TO $500,000 $500,001 - $600,000 OVER $600,001

E E SENIOR DEDUCTION UP TO $150,000 $150,000 - $250,000 OVER $250,001

a E INTEREST ON LOAN FOR UP TO $200,000 $200,001 - $250,000 OVER $250,001
g 2 NEW DOMESTIC CAR

OVERTIME DEDUCTION UP TO $300,000 $300,001 - $550,000 OVER $550,001

TIP INCOME DEDUCTION UP TO $300,000 $300,001 - $550,000 OVER $550,001

Securities and advisory services offered through LPL Financial, a registere
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New $6,000 Senior Bonus Deduction (for 2025-2028)
Eligibility:

o« Age 65 orolder by the end of the tax year.
« Have a work-authorized Social Security number.
« Must not be filing as Married Filing Separately.

Amount: Up to $6,000 per qualifying senior.
o« Thisis atemporary deduction available for the 2025 through 2028 tax years.
« Applies to each spouse if both are 65 or older (up to $12,000 for a married couple filing jointly).

Income Phase-out: This deduction starts to phase out for taxpayers with higher incomes

« Single filers: Modified Adjusted Gross Income (MAGI) over $75,000.
« Married filing jointly: MAGI over $150,000.
« The deduction is reduced by 6 cents for every dollar above the threshold.
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Timeline of Selected Tax Policies in the One Big Beautiful Bill Act

| Expands | | Limits |

Program didn't exist Program expanded or Program has
before the CBEBB funding added new limits

2025 | 2026 | 2027 2028 2029 2030

: MNo-Tax-on-Tips deduction
1 1 |

: No-Tax-on-Overtime deduction

, Senior deduction bonus

Auto loan interest deduction

[ SALT cap expansion

: Boosted standard deduction for all taxpayers

1 1 1 1
Itemized deduction value cap
Estate tax exemption increase

1 ] 1 1

[ “Trump accounts” for kids ($1,000 funded 1/1/2025 - 12/31/2028)*
T T T T
* Mew Trump Accounts start July 4, 20286, but are scheduled to fund $1,000 for children born from 1/1/2025 - 12/31/2028
MOTE: This chart shows a selection of policies from the One Big Beautiful Bill (OBBB) Act. Continued TCJA programs that were otherwise
unchanged are excluded. Tax policies dated before the bill's signing reflect changes taking effect in the 2025 tax year.
Source: US Congreszs
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RMDs are at age 73

FINANCIAL
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T~ Roth IRA Conversion Benefits

Explore Roth IRA Conversion Ben
e Lowers overall taxable income long-

term
; .i.h i - —~
» Tax-free compounding |

« No RMDs (currently at age 73)

o Tax-free withdrawals for beneficiaries

*Withdrawals from Roth IRA may be tax free if they are considered qualified. Limitations and restrictions may apply. Withdrawals prior to a
the account being opened for 5 years, whichever is later, may result in a 10% IRS penalty tax. Future tax laws can change at any time and
of Roth IRAs. Their tax treatment may change. Traditional IRA account owners have considerations to make before performin
These primarily include income tax consequences on the converted amount in the year of conversion, withdrawal limi

and income limitations for future contributions to a Roth IRA. In addition, if you are required to take a required mi ion (RMD)

in the year you convert, you must do so before converting to a Roth IRA.

Traditional IRA,
. 401(k),403(b)

Securities and advisory services offered through LPL Financial, a registered investment advis



Family Tax Bracket Management

Should | leave my beneficiary a Traditional or ROTH IRA?

g High
°>‘< Marginal Tax Rate
C of IRA Holder
E Marginal Tax Rate
%" of Beneficiary
= |Low Don’t Convert to a ROTH IRA
8|High
°>¢< Marginal Tax Rate
I of Beneficiary
£
on) Marginal Tax Rate
2 |Low of IRA Holder
Consider a Partial or Full ROTH
B FINANCIAL Conversion
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Annual Exclusion Gifts :

V4
2026 maximum amount of gift tax exemption per person.
.

\

Ideas for gifting can include:

* Contributing to a working child (or grandchild’s) IR

|

\ﬁ
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* @Gifting to a 529 plan .-
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Consider Bunching Charitable Contributions

Using a Donor Advised Fund (DAF)

Donor-advised Fund
— Charity
Donor- d[j'ﬂ”ﬂhf
advised [l Charity
m Receives tax

funds
deducti
W _
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(Gives cash
or other assets




Qualified Charitable Distributions (QCD)

Qualified Charitable
Distributions (QCD) are a "

strategy for retirement savers.

v" Allowed at 70%.

v' Many retirement savers like to use their RMD
part of them for QCDs.
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Tax Law Changes

TAX LAW
CHANGES
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Kevin Cecil, CFP®
www. cecilfinancial.com
(919)571-3334
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http://www.cecilfinancial.com/

The views stated in this workshop are not necessarily the opinion of LPL Financial and should not be construed, directly or indirectly, as an offer
herein. Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Please note that stat
depending on any revisions to the tax code or any additional changes in government policy. Please note that individual situations can vary. Unless cer
must be 59%: or older and have held the IRA for five years before tax-free withdrawals are permitted. Additionally, each converted amount is subjec
Investors should consult a tax advisor before deciding to do a conversion.

Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods of declini
guarantee of future results. Diversification and strategic asset allocation do not ensure a profit or protect against a loss. The process of rebalancing m
information is not intended to be a substitute for specific individualized tax, legal, or investment planning advice. You should discuss any tax, legal or invest
appropriate professional.

All indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performa
performance of any investment. Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be succes
involves special risks such as currency fluctuation and political instability and may not be suitable for all investors.

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. Stock market. Index performance does not incl
other fees, which will affect actual investment performance. Individual investor’s results will vary.

Contents provided by:
The Academy of Preferred Financial Advisors, Inc. © 2024. All rights reserved.
Reviewed by Keebler & Associates.
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Cecil Financial
3701 Lake Boone Trail, Suite 302
Raleigh, NC 27607
(919)571-3334

www.cecilfinancial.com
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